REPUBL.EC OF THE PHILIPPINES
DEPARTMENT OF THE INTERIOR AND LOCAL GOVERNMENT  ifne

A. Francisco Gold Condominium II, EDSA Cor., Mapagmahal St.,
Diliman, Quezon City

November &, 2011

MEMORANDUM CIRCULAR
NO. 2011- 1gg
FOR : °  ALL PROVINCIAL GOVERNORS, CITY/MUNICIPAL MAYORS,

DILG REGIONAL, PROVINCIAL AND CITY DIRECTORS, CITY
LOCAL GOVERNMENT OPERATIONS OFFICERS, MUNICIPAL
LOCAL GOVERNMENT OPERATIONS OFFICERS, AND ALL
OTHERS CONCERNED

SUBJECT : SUPPLEMENTAL GUIDELINES IN THE IMPLEMENTATION OF
2011 PERFORMANCE CHALLENGE FUND (PCF) TO SUPPORT
THE GAWAD PAMANA NG LAHI AWARD

In furtherance of the government’s campaign on national government (NG) and
local government unit (LGU) convergence in the advancement of economic
prosperity, social well-being and environmental integrity, and in recognition of LGUs
good performance and contribution to the attainment of the above development
outcomes, the DILG is providing incentives to LGUs conferred with the Gawad
Pamana ng Lahi: An Award for Exemplary Performance in Good Governance.

The Gawad is a total award concept and is conferred to a province, city or
municipality for reason of exemplary performance in Administrative Governance,
Social Governance, Economic Governance and Environmental Governance which
graduated from Seal of Good Housekeeping to Seal of Good Governance.

In recognition of this, LGUs conferred with the Regional Gawad Award for
2011 are entitled to access the Performance Challenge Fund (PCF) subsidy to
jumpstart local development initiatives aligned with the thrusts and priorities of the
national government in order to achieve the Millennium Development Goals (MDGs),
maintain core road network to boost tourism and local economic development, and
comply with the Philippines Disaster Risk Reduction Act of 2010 and Ecological
Solid Waste Management Act of 2000.

The PCF subsidy shall be apportioned according to LGU level: Php 3 Million
for a Province awardee; Php 2 Million for a City awardee; and Php 1 Million for a
Municipality awardee.

In this regard and to fast track the release of the PCF subsidy, the DILG Field
Offices are hereby directed to assist the Gawad Pamana ng Lahi awardees undertake
the following:

1. PCF Availment

a. Submit Project Proposal to the DILG Regional Offices. The project has to
be in the 2011 Annual Investment Plan; and



b. Forge Memorandum of Agreement (MOA) with DILG Regional Office to
implement Local Development Project corresponding to the PCF incentive
award.

. Project Execution

a. Submit to DILG Regional Offices on a quarterly basis .Physical and
Financial Progress Report;

. Project Completion Reporting

a. Upon completion of the project, all LGU recipients shall submit to the DILG
Regional Office the following documents:

i.  Certificate and Report of Project Completion
ii. Certificate of Acceptance (if by Contract)
iii. Report of Disbursement verified by COA Field Office

. All LGU recipients shall post in conspicuous places within public buildings,
DILG/LGU websites or print media the progress of project implementation,
completed proijects, including disbursed PCF subsidy.

For the guidance and compliance of all concerned.

. ROBREDO
Secretary
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